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Report of the Governing BodY

The Govenrng Body of arasenose College presents the anfual report and financial statemenls

for the year ended 31 JulY 2006.

Status

B€senose College ls an eleemosynary chadered chanlable corporation aggregate' Lt was founde'i

by Wlliam Smyth, Elshop of Lifcoln, and Slt Richard Suitof, Knlghl, under a Chartet of Kifg Henry

rhe Eighth, daled the 15lh ofJanuary ln the third vear of his reign. The corporailon compises lhe

Pr nci;al and Fejlows. The Collese ls an exempi chafitv under s3(5a) Charities Acl 1993 (as listed

in Schedule 2(b) lo lhal  Aci ) .

objects

The Coileg€ exists lo provide and prornote undercraduale and grad!ate edLrcaiion wiihin the

Universny of Oxford and also lo s!ppod lJnlversily academic research.

Wthin th;se Objects.lhe co lese also has vaious perrnan€ntlv endowed trust funds held forlhen

special puposes n connection wiih the develapment of Coilege faci iiies and for scho srships'

bursdl.s p1z's dno o_he educatio'd pJrposes

Th€ Goveming Aody of the Colege compises lhe Pr inc ipaland Fel lows This body isconsUtuied

and regulated if accordance with ihe College Statutes' which are as made irom lirne lo Ume by

order of Her Nlaiesly in Council ln accordarce with the Royal Chadet of 1512' and lhe Universiiles

of Oxiord and Cambidqe Aci 1923.

The Governrng Body holds to ilsef the respons bililies for the ongoing stralegic dkeclion ol lhe

College, fof ii; administraton and forthe manasemenl of its finances and assets ll meets resulafv

unde;lhe cha rmanship of the PrjncipaL and is advised by a rang€ of commrllees which inc Lrde

lhe Finance Comm tlee.

Scope of frnancial statements

The ilnancia statements conso daie the accounis of Erasenose College and its subsidiary

erasenose Utililies Limited. Brasenose Utilities Limited is lh€ wholly-owned vehrcle

for lradlng activities ofBrasenose College

Review of operations and finance

The college recofded a surp!s oft709,r22 (2005 t361,626) on the consolidaied Income and

expenditure accounl. This surplus includes non_endowmenl donat ons off320 614 tor

bolh restricled ard unrestflcted use.

The College receives three main sources ofincome: Academic Fees and Tlltion lncome amoLrnten

to 11,883,059 (2005 !1 747,924)i Olher operating lncome whlch nclldes studenl accommodarron
rood and conference jncome amo!nted to €2,378,332 (2005 11 ,988,963) and Endowr.ent Income
and Oiher Interest Receivable amounled lo 12,870,831 (2005 12.347 960)
The sign ficant increase in stLrdeni acconrmodaton fepresents the lhird year ln a phased

lncrease as recommended by lhe Goveminq Body and agreed wilh the sludent body

Stafl Cosls amounted to 13,088 453 (2005 12,818,146) an increase dle 10 the ffst iull year of
operaUon of the Developmefi Offce, payises and the increased premtunrs fof one oilhe
sl3fl pension schemes.



Other Operating Expendilure amounted to 12,736,921 (2005 t2.331,070) with increased cosls

explalned by the first fu lyear ofope.alion ofthe Development Ofiice, energv costs and

general mainlenance Cedain oiendowment nvestnreni managemenl charges, pfevrousy

netted off against jncome are now included wthrn Operating Expenses

Expenditure was incurred throughout the yeaf as part ofthe ongoing programme ol

maintenance and refurbishmeni

The College has recognised the need lo mainlaln lhe co lege buildings' and an annual

expenditure of 1% oithe insured value ofthe buildings has been deemed appropriale

This expenditu.e may take lhe form ofcaprtaLor revenue expendLlut€

Shorlly aflerihe end oflhe pe od repoi(ed in I'rese accounls, the Colege made a purchase of

i ieehod land a i  Hol lybush Rowal  acosl  of !1,283,000 wi th the in tent ion ofdeveloping ths and

as student accommodalron.

lnvestment perf ormance

Durlng ihe year lhe Co lege restructured its Endowmeni nvesiments afd has consolidaled these

funds undef two nvestmenl l,fanagers. The College also has an in'house investment

poidolio consisting of a number offunds The pedormance oflhese fLrnds showan rmptovemenl

dur ng the year, and the new arrangements will €suli in a signinca.i saving n managemenl tees

The balance on Reserves at lhe year end amounted lo !16,702 238 (nole 19) After allowing forth€

amounls invested in nxed assets and deslgnated resetues for special Pulposes, ihe College

generalreserve was t3,641.909 before any transfers to oth€r designaled feserues

The Goveming Body has feviewed the reserves ofthe College and has concluded thal they are

suflcient for the cutrenl need of the College.

The major rlsks to which the College is exposed, as ideniified bv the Governing Body. have beer'l

reviewed and systems have been established to mlligate these dsks

Approved by the Governrng Body on

Prof. R. Cashmofe - Pincjpa
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