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The accounts' indcn (ifan]), Rcsponsibilities of the Governing Bod-r-, Statcmcnt of
Principal Accounting Policies and Independent Auditors' Rcport hare bccu omitted
from this 150 dpi Akme scan.
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N{I]ITTO:{ COLLIGE
P.. i rcr t . f  l lLc ( lcverDi4g Bo. l )

Ihe Governing Bod) ofNlcrlon C.ll.ge preserts tlLe inrual rep'rrt and finlncixl stet'nlerts ior lhe ve:Lr

e ded l l  Ju ly  2006.

St . tus

Vertrn College is a charitable corporatiolt founcled bv Walter ofNletlon Lord Chancellor DfEngldd

"nJ g i.r.o oin*lt".t"r, tuith rol al consent un{ler st;tutcs dat'd 1 264 and 12l4 The co ll'ge is an

"iempt "lr'nrity ,rntlehection i(ia) oflhe Charities Act 199:i, as listed in Schcdule l(b) to Lhrt Act'

Objects

The Collegc s m,rin objecls are to provide and promole undergndoate md graduate edrcation- and to

n.n,n,tc ai,,]o'i" .es.a,. h, Lo J I usLdcnlrJluonte$ wlthh the Universirv ofOxford ThcColleg's

' " i . . . " - L ;  4 , "  | ' e t r ' d r \ " L i  ' r r d . r \ - n  ( r ' " r ' r o  i r '  " r : -  o '  r r l d l "  e  ' (  c "  i r

-l'hc 
aiovcmmg Body ofthe Colleg. conpris's lhe \\rarden and Fello'vs This bodv is consdlutcd rnd

."g,,t"t"a in """.*a"n." *ith Coll;ge Stanrt€s, which are erfo'ceablc bv the Visitor' the ArchbishoP of

ii'i",i"-. ir.r" C" "g" sratut.s are laid down bv ord'r ot frr v{c h in.Comrrl rLd in reuorrte

"l* ir." u"i**;ti"" "iox{brd and Ca'nbridge A:t i':l Tlle Co\emin3 Bo'l} is tusponqiblc ior th'i

slratesic Do lic\r of thc Coll.ge, tir its admjnisration md for th' mlmgc rent of its fina ' es ind ass'ts

ii'","""i' rig"i.f"-.1"' tr.e 
-chaimarship 

ofthe wrtden and is adviscd bv a range ofcommirlees

Scopc of  t inrDci r l  s t i iemcnts

Thef inalc ix lsratementscolNoI idx leth.accountsof l l lc r lonCo] le3. .N' je tonCol ]egeC]rar i t ib l .Trust
"rJ ui"n"t t:"t*p,l*. '-;trtted. Merlon ColLeg' Clra'irL'bl€ liust (rcgisrariot nu ber 10736:2)

.r"r"' oi"'u' . di" c"ir"ge fiom donatiors rcccived for Collcge lLuloscs The rustees lr1cludc

"'.ri,;. "itr,. C.".-l"s Roilv ofih' CoLIege rn'lthir{l panies i\Icnon rnteqrnses l-iniied

irigi'-."i1"" ",,ntr'* : !,lai 10) irndenakcs rradjrs acti!ities on behalf ofthe C"llege and anv lrotlts !'c

pajd io die iloilege undef sift aid

I lev iew otopcrr t ions xnd l inrnce

for the ] elr cnded I L I uLy 2 0 06, ihe co nsolidatcd surllLrs on ilcome md €:pcnd L f' rlccounr was

r-.:1,;;i (:oo: r:s:,lso), ihc incr!'ase h cons{,lidat:d net cash funds $'rs ri'821'314 (1005 ded'xse

i:,rJl.:lil. -a "'p",a;iffes oft582 3'11 lvcr. incurrcd on txDsible fixed assctr' At I1 Julv 2006'

""i'.,,li.]","i ',", ".'it' '""re t1'12.i55,tit)2 (200i €l:7.94'1'259) end the Collegc wxs contract'd 10f

""ou.i"*,*it.*" "r:,rit (l!0-i t20:,131) iD respccr ocw buildinS projecrs and trograinrncs ot

nrinolemcnl to fi{ed assets and eDdo'\Itlent lropciics

Endo$f tcnt  rsscts Nnd invcstment  pef lo t -Drrn"

Endo*ment t i rndsareinveslcdinassets1\h i .hfund{nenral lyunderpi landSl1st l in |heo|er l t jonsoi
,f,. i"ff"g" "t tr. a*;"a telcl of activit) j' t|e long tenn At J 1 JuLv :006' cndoivmenr assets wde

i  r : i ,oi; i iqi t :oos :, r: ,3i7,110) l :or!bc vearetrded I1Julv2006' incomc trom endowment assds

,,fr.r.l::,qss i:oos t:,s: I,s2j) \as credrr'd to incone arld e{pendilure account and the appf''rrio'

i r ,  ' " r " .  "?*a" ' "*" t  * re ls  *3s r12,750' : : l '+  ( l t  0 j  j  j06 l  r : - r )TutJ l  i f ! ls t rn 'nt  retum L4rr l r l

. l : r i r -  r  , ' "  < p ,  : d  . o L r '  1 :  ' r e  d o " r ' '  r ' r ' < e  n o r  r r  " : e -

At l1 . ru l y2006 ,conso l i l l l cd f cscnes rve re t l r ' 0 i 35 r i r : 00 ) t r02 " l6 r ' r ' 1 ! l i ' t ' , i . 1 l f l ' ] " 9 " '
" , . " r r , r i " " " " . , r ; " l i * a a s s e r s , n e i o t d 3 f e r l c d ! i p i r J L . c ! F s o i , l r r c d s c r d r t r ( . . n s n e . 1 l , . 1 6 l , l 7 j
eri ic: i . i t+1. "r,nr ' la, :s56'692 (2005 r19s.1l- l .r $'a rnrisutJLrl '  to th' '  o l ' !e f Mrrr '4s l



(1005 t156,752) to subsid iary underta l i rgs Col  t :e  I i " l i t l  rs  ro rnr i r tJ in coJo" ' l ' " i ] " , : " " 'Y '

ip" , " r i . ,ns ut  r te  a"s l .ed i " ' " i : "  the longic*  rL.Govfnr  rBB'd)  rntends thJI rh '  fu l t (qe ihould

manrtain a small gereral reseNe, oqLri|alcrt lo ul to tbree n]onlhs revenLre erptndrf'rre' :s conrLngerc!'

1", g**"f ***:"t -".ubject to fiLrcnration in;cco(tance wilh variations ir 'ndorYmcnr incone and

repairs cxpendirures in parricular. Designatea arr'l :ef.mlre\crt€s if l\knon '' 'l ege ChrrirJble 
'fr$r

, " iy  b.  paia to th"  Col l "gc as grants at  the d iscrerron n{  rhe r ru ' re:s  CJFin l i r in l '  m Lde bt  \ lenon

College Chdritable Trusr are crcdiled to defened capital.

Thc n1ajor risks to \\hich thc College is exposed lravc been idenlillcd and rcviewed bv rhe Goici rin!

Body a;d systens have been establishedto nitigate rhese sks T|ese jnclude operalio'al' luranc'ar

aJrd cxternal risks, ard risks associated $ith goveDxnce ard complia ce

,\pprovcd b) fic Govcming Body on I Novemher 2006



\ ' IE I t tON COLLEGI
C0nso l id ! ted  In ( 'de  rnd
\ t r rcndcd3 l  Ju l l1006

INCONlE
Acr{lemic iiLr and tuition incomc
Rese&ch srmri and coftracs

lndo$nen! in.dmc and nrleEst recerv.ble

EII'ENDIIL'RI]

O$Dr ot.rlti.g e\pcrsci
Coi!ihution und!. strtute -\v

Consolidil.d stltcmcnl0liotrl rccoqtri\cd gliN rnd ltNscs

Yur  rndcd l1Ju l I2006

Ncl Irmsfe^ fro'n tes.r-es

Aprrccirtio. of endo$f $l aset $'enmems

Ner rrnsl-es &on cndowfr erll

Sp*ific erdo$mcn1in.one rehured ior lhe r.rr

\c( deiirid cafital re.eircrl
Netrrnnsl.d to defcred crpnal

' ' ,  .  d ' \ ' e 1 . - r . r . .  ,

Tol.l rccugnhed g!n$ re|lfing lo tlte yerr

I
2
3

2ani

1. i66l l5  1, .1r- i . i6 l
:12, t80 l l t , r r?8

?,8t0,59r  : . j i r . : , :6
4.)!1,:ril i.8LD,43n

8,181.011 8 . 1 i 5  t i l

,1.t6t 'rs5 1.9I,569
5Eo, i10 i - i r ,06r

11.16,397 :,9311,6.:.1
266,501 : r t , l ] ts

i.112.j1j

:-rtt.llti

:rlllrr

, r :  I  l?s
.t:l,j,lt

l:,i50_4:,1

i42j.866)

i6 .1 ( ) l
l , i l 5

( l l l , t6 r l

is2.7ll0
( l ] l ,  l .1 )

t t8  95 l i
15 , !61 , r2 :

1J,421,6:ll 1a,ir.l,0l.:

1: i .9n.r  t i9 r  i  r .1.1:. lsa

l 1 l

111.165.1i'): lli t.1 : :'9
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Ill R l o:.1 coLl-ll(;ll

9 1.1,110,1 i6 t .1 , l ]11.105
t 0  0  0

1],110,.rr, l+ll.1lL5

t : i

t :

t :6 ,60 i ,195 112,3 i7 ,110

14.21b. ,1 t6  11 : l  l  toJ

:08,007
t ,  t53. l l2 l

l l$ .01,

(1.92.r ,175)

l l .113, .105

tql,ltT
l . i l 9 . l i : l

ltr{loFtr'ul rsd nr}esllnerrL\

a$h d bdrl rni m hrrd

Atrioddls lillingdur \vrlin one y.r

\ t r  cur rc r t  r ! \ ( \  ( l i rb i l i t i c t

24 : l , l :17
t , 1 5 8  3 2 i
l , ] ]0  i : l l

12,921.2 ,-A)

2i5,1110

,139,1i5

( t , I  I5 ,u t l )

1 .618.221 9 ,13 . t11 130.692 122.4L

2.?3I , i i r , r  751,s?1
121.1?i ,411 111.10.266

L :  1 2 6 6 0 7 . t t 5  I 1 2 , 8 i 1 , 1 1 0

15t,0.1rJ 29i.i.1t)
r0581.195 9 ,9 t )1 ) .11r '4

L6 u,0r8.5:ll 10,2t2.611

tr t,6n,t i 6:l I27..19i.967

: , :81 . i81  ?5 l .S lJ
11.1 . : t2 i .4 t  I  l1 :  l0 i :a r6

126.607, t !5  1 l l1 l ,<7 .111)

t0 l l7 .0n4 9  8 .12 , i12

t0.21i,u1)1 t,8n2,:ll:

Thc Ii'mc'nl srtllni.nr {e.: xppr)v.J turd Nthonssil li,r i!su. h! lh. (iovemrg R.'ly.lUedon Clll 'gd 'n I N'\emb{ 20i)6

142.16i .8r2 1279,11,15 ' I ] l60{ .161 1 : i . l r . l . !61



xTERTON COr,Lr,rGri
Consoli.lated Crsh Irl{nt Shlcment
Yc! rcn , lcdJ1Ju l f2006

i_cl cNh ouiflo* t.om opomling rcl;yitics

Itetutu on inresLncnLs and s.^icing.f tnar.c:

lncone iion cnd.$tncnts

Olhcr incom. frod invesinerrs r inlererl ftleived

\!r crn, hnorv from rerrns fD nr.slnontiind s:rrci!8 oflnunjc

Crf ikl cIl).n{iiture rna linnnrid inr.slnml

Nci arlMrroo/Gcqurni.r) o1u.!iIlc fir.d arsch

Nei rexlisdioollcquisni.'t.iciJ.\r crtass.t iin.nD.nts

Del€rcd capnal ruiclv.d

-\.'e\!enaoqlrcnlsrccc'vcd

Exdlnse conrision djustnErr on endo\mert ffiets cash

Nsr ca\h j.llo*tioD.flow) from.apitil expeod(re an(l

I nc , . r s . ( de . rusc )  i n  cxs l r

Rccon r i l i i l n r  o l n r t c r sh  Uo r  i o  nn rcncn r  i n  nc l  t unds

In . r csc r f de . re r se ) ,No rsh i i t r r hc t ca .

a2

lrr

I ]

l i

:rroa
!

2005

{ l , l j :1 ,111)  (1.1: ,5Nr)

n 129.71J i .8 : ] i .S6.1
i_0.1.18 60.d59

rrr i  rs \  I  I ' r r  J l l

iir:,ir.1r) (j71.i,1.1)
t.oj!,107 (4,::3,6i.11

i6.L0t  t t6 ,8t ,
l , , t  t8 .1.1:  t rs , r5s

ir.6rr) s,ql

.197i.,110 {.1,1.1?,t19)

t l

t l j  6 l l  j  r r  ( i  ' u i  ] J

: r
:l

J.811.:111 (,18.r:1.:i1')
5 902,07i 9,79i,i52

I  l . l : ] , i89  r  9 iJ1 .075

1 l
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NI INTO\  COI ,LEC!
N. l r r  ! '  l t r .  t in rnc i t l s ! ! t  .n t r

Y.xr cnded ll Jtrll z006

lhr ftove Jdysis in.ldd.s fee:ic.me in *slccioiL'Kxnd Europd'n lrni'nlubliclv ilnded studenir

anowLnrg to !l,ll9.:sl l2u)j ll rl90,j96l

RES[r\ItC}I GR\NTS J!\D CoN I R \CTS

Orhir etroli i'd contxcts

,\ c.\D tllll ll lllEs.\)lD lltTIoN lNcoflE
'lunio. tn$ hto U( mdEut pem ljnl.D siudcnti
'I uirioo lces iron !veneis rtudenrs

o I Itti]| oflRATl\G INCONIE

Residcntirl incomc lion cdl!ree ncmhuf

c.ni(c... md lunctlon n.one

Rcleni: dl defeFed cap(rr r.ntirr!f .N

!:\DOtVI}ILNT Rf 'I'UIIN,\\D IN'I T]IiI]ST RLC]'WARLtr

Trinrl_.nrd lonr stc.itio doJotrm.nts fnore L5l
'r'totrfdrjLl lrDnr scr...L sndnmc0ts irl.te li)

r.:6ai,r,19
2,12.0,1r

i 9 i
59.7.10

tt05

r,t:l I li,l
?00.6c0

33, t90

I  i .6 , t rs

11.500

L

l 1 . 0 0 0
l0 t .3 l2

?11,780

:
r . . l r t ,115

118,1 .J3

?20 iS2

l9 l , r l i l

2 .5 i1 . :1 r ;

i2 ,695 l : i .5 ls
,1.010,290 l.ilis.l0l

i0.llll 60.6i9

t , i6 i ,6 l l

.1E,196

l . :31 , I ]5

s i , l98



\'IERION COI,LI'GL
Notcs to the IinxrcirlSrrlemcrrs
l . r r  c t rdcd  l l  Ju l l1006

PENSIoN SCITEI'ES

'l he CollcAe padicipar.s n t'o trincilal Pensi.n sch:mes fo.ns $atl N,ellnivcrsiries Srp.nn'uarion S.lrtnc { rjSS l xrd

tltc UniveBitt .f Oxlbri Statll '.nsior Schcnc I OSPS ) Borhs;htnr.s are cottribu.ory deiincd tJcde't sch$es ithai rr,

dry providc bcnDlis br5.d.n lcngrh ofs.raicc a.d uralpensi.'rblc rnlarf), md de co'trcrcd olt ton thB sde s"ond

l,"."ionSclore The asscs olLJSj and OSI'S r.e er.h heldhseprale h$ce-admi.*tcrcd tun'L Bolhsch'nusrc

mulri-cmployerschc cs audd,e Collcge r uniblc 10 rdcariiy ns s|aE of N ulderivi4 ase6 mdhrbilidcs ol'ich sch'n'

od 3 consisEnr sd Edonrbld b.ris Thcicfore,as.equif.dbyrhcic.orntjngstturdardfRSl? Rerreue.lJlen'iia", thc

alollcgc rccounts t-o.thcschcDes as ifthey rve.e dcfin.d contit'ltiotr schdmus. As a rcnrl! rhc amomi chrgcd !i 'h'l

nrc.me and crlendnurc accnnni.etresenc rne conribrtions pat3ble to {h. sch.msr in r.spcci ofrh' r"oL:n(irg !'rioJ

Theco l | egch$3GoDade . ! . i | l b l . l s t ] k . ho ] Je rs .nu6c lo r i nJ i | dun l c j np ]o ) - | ees ' bu tdocs . . l . . n t l l l l I c t o l h ] i t . ] ] . j n .

lhe ScL.mes are p(iodi-lll !rlueJby qtahlicd acturies Bodr USS a0d OSIS were vrlldJ rn'gib' lroiecred "''r"

dcthod, enb.tcing aD,ark.t v.lue xpproach Tieresullin! lclcls oaclnhburioniak' rc'otrnt ol a'tur'rl surrlu:cs or

delicienc,us i..rch schcd. Thc linancial rs$nprions*cr. de.ivcJ ri.d Nrrket..ldnlors treraitng Itlr' \xh'ilror

drre Thc ssumprions $hich hrv. thc mon silnincNt etleci o. drc,.ntll oalh.lri.sl raluadnrs xrd th' d'rerlrnri'n of

.ho -ntribulion lcvek *.rcLhosc rcldilBro Nre r!1e oar.lu.Lron ir.{.rtnrs (rhrr n, tl1c !.lti:tinD r!t' Jlir(d:r) rnJ llrt

.ars.iinrr.is. in srlarn's and p.Niors, $ nnlo*rl

. U!s: t h,lrte$ actuuial vallannD ol rhc sdr.m. {.rs ar:l) illrichfoot

It *t^ N$nned (hxt sllary incErses w.ul.i bc 3 91/! per rn'run (!lus ar addnioMl dlNrm" for ltcr'xr's h srlil

duc l oagemdp tooo t i on inhn .$ th r cdu r i . xpe r j ence )an l l pcN lnns *o r l d i n ' r e r seb i - � 2 ' r 9 iFc r rnnu r
h r e h i i o n r d p . s i s e n i c j l i x b n t . s i t { 6 n s s L n r . d t h a t t h e ! ? l u i n f u r c o l r e r u m * o L n d b e l j 9 ; f j r r ' r n t n d n '
rdlllior to tulrr. scivrce li rilities n $N isrtbed thii ihs vxlL'ation.rr. of inicre{ }urltl b' 6:1i !{J i rlni

n,clrdnrg rn ddditjond ,nYedmcni r.lun assumpton of I t1i, pcr an'i'm

! Osl's: Thc Lten!.turtr,alvaluiti.n.t ih. sch.nc \6 rt 3l Jul] :001

lr rvds assumedthrl salnry iDcreases srulJ t,c 14% ler rnnun and penlur w.uld nlcr:$3 b! 3 09'o pcr rnnrD

Ii u6 a\sunsd fiat the vrlk(lon r e oftnr.rest rvould bu 6 tj% Fcr {lrNin nr "hLiot {o die F i'J ut b rtrn":trln!

r nd . l  9 j 1 ' ; l c rDnxmn t , c l z i i . n t o i he l r € r i oJ i f t c r r c ! r cn l en t

Fesu l l \ . f $ . l a rds l ac tL  i a l r " l u r t i r . ns ! f r l ID$oschemes  r r e

vah,d ofpast se^i.e hnbilni.s

Schenc valr.rior bans
Statutort DiiiDurn fuding r.! uncDe.t btrrs
Sl3tuiory rsns'on prolection annd basts

P . . o ' r .  . d  . ' ! ' 1  " .  - , : \ . :  u r . : -
of p.ns,onrblc salres):

LSS

1ltra 16ti
1a691, I l0%

ft4./"

' t hc ldtc$ OSPS \xluntior rvrs crdcd our before ihe sraturort p.nsi.n prur..n.t tund hrris rxr lnllcinenied

th i l c r ! i t i c s  S rpe r3nnu t i on  Sc l r . n ' c  ( r , s s )

Tl,. in{nunor conhbution rate Equi.ed for futdc senice benets alore at th€ d!.. ofdE vrlurlron rlas l1 lri oitotrl

pensonablc salriA btrt thc Tru{dc ctdp.rf. or the ad\icc ollh. acnu]la, dccided to maiml' ibc ri$itu"r cJrNdron rrti

at lrt; oftotal p.nsiotrrble salaries.

Suryluscs or delic,rs shrchanse d fururc vallatiors 'niy rnp.Dt on tlr3 Collcsc s tub'e contrburon!''nmnmtd An

rdd;ironrl tuctor uhich c.uld lnpictthe fundm! ldel oftlre schenc s tlrat *nh eficct fron l6\ldih:0C6 USS posnr)ned

rrseli$ r"ld$ nan lmdnl3 sclemc e thxl in lhe evenlofthe insolv.x.v ofrnv of the ldiciFting erpl']er ln ljSS tbc

aoonnl of.n! lenrnrn fundinB shoitull (whrch ci!.ot be dihtrFre recoveredl in rcsF't 'frhd 'mplo'ver ull be ltrnd

rcr.ssthe re.Lndg padicipmt cnployers ardrenrcl.d dfie nextrclualial Yalnalon tJ rhc schcnie

Thcn . i f ona l r i . nn i J l a . t r l a . r ] l a l u ] l j on i s i l r casa t ] lMa r .h20 l ]SThe rs l v i l l i ] sobeuac lua r i ' a l ud ion . ] [ r . d . J t ] s
rtll Mdch 1006 lrd aNlurlly thcruaneron tlre rcchni.nlFrovrions" ba3is urde'the l'ensions Acilr' ' l rsrequn'Jbrrlr

rl.ctrtnionrl Pilotrs Sch.ncs lcr.s Bord:r lctivircsl R3eulalons 2005. reneLme de schemr s satN as r ti 's h'rd:f

:.hcmo Th€ c..!ii,tron ralr *iU berevreweJ rs F:dofcich vrlurron

Thc..rhb!r.us pryrblc Ly the (idlNg. {ldrgrhe rc.ountngpctiod sere.qMl to l'r% "toDl lcNotaile s'rn 's ir

r c c r rd rnccN , th rhc r lD . i s j o | J f l hc tu$cc . . n i p r x ,Y ' l h .Fcn to . . ha rge r . do r l ' db t l hDC ' l l cg ' dDnns rhexc r ' n r t { r - qP :n td
rar rtuail. fie j.ntribuli.n:r Ddyable.frlj4,r-6e i:l0j Ill1r 5!t)



l I l ] I l t oN  coLL IGa

No iA  t i '  I he  f n l r t r . ; r lS t r i .m .nb

l f u r  cn r kd  J l  Jo l y  1006

6 PLNSIO\ SCI{FNI}]S

Uiiv.r\jtv or Ortoll 5t!ffPension Schemc (OSPS)
'nrc rdumd vdlrrion 6 trt:rl Julv:u04 identincd x rDi|rtcd lone renn emFlor'lr conf ibution rmc of I i 39/' frrn''l

|er\n'nrblcsxlnries,butrlsDn^LntlingCeficltof{5l ln. lhe Cnilclsily, on bebdaofall dreemPlo}rspdlili! 'trnng n'dt

;chutr'c, h$ rgr.ed rrh !h. trud.cs ofOSPS to 3d&.ss.his dct.iiby mrintrinmg the enrlov.r conftibut'n  F n rh'!

!rcv,ousll asrecd nt. or l7 59n mrl ll Jul-v 200s, at vhich tnne ir is e\pcdcd to incrcdsc to 11 5%. srbjci.d alf l.vision
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I] DIIERI{EI) C.\PITTI,

CONSOI-IDATED,lND COLLL'iD

'liarfcr fFD designatcd ..rcncs

Rclcae of defered cltpi(a1 contibutions

Thc balri.e on dcf.rcd cllp,rd:.presenLs donaijoos recened lo inance the pnEhase oJ lxngihl. uxeLl asscls
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losT D.\r-t\cE st]!,[T EVENTS

Thrc erm mat{irlovrori occurine aner die dat.oilli. briu.c shLd shei€
disclosuic is de.Dred !oconlnbulr10 !fr.rs u.dritd n,gol(hcfinancixl!o!non.

CON'f i\GE\T T,IABILI'I'IljS
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