Active Forex
Vianagement

Practical currency management as a critical component
of the investment process and source of active alpha

Two-day conference: 25th-26th October 2004
The Café Royal, London, UK

Objective

This conference shows you why currency is now being considered as an asset class in
its own right, and how forex can be managed to generate alpha returns. Familiarise
yourself with the benefits of generating attractive returns from a diversified currency
portfolio. Rise above the many investors that have historically tended to view currency
exposure as a residual from their overall asset allocation.

Why attend this conference?

e Macroeconomic analysis of forex markets

e Use currencies to generate alpha and diversify your portfolio

® Achieve optimal asset allocation

e Choose the most appropriate Currency Trading Advisor or fund manager

¢ Discover the benefits of specialist active and passive management

e |Investigate the various overlay models for both fundamental and tactical approaches
® Recognise the inefficiencies and correlations inherent in the market for forex

e Benchmarking currency management

e Fundamental valuation analysis in a quantitative forex model

Finance 1Q’s forum will bring you insight from:

¢ Jessica James, Citigroup, who will address active overlay models: designing a portable alpha
engine

e Brian Strange, JP Morgan Fleming Asset Management, on the role of active currency
management in the overall fund investment strategy: removing uncompensated risks

e Emmanuel Acar and Amy Middleton, Bank of America, who will present a style analysis of
currency managers

e Gerben de Zwart, Robeco Asset Management, investigating tactical analysis and behavioural
assessment: exploiting volatility through market timing

¢ Ido de Geus, who will take you through a practical case study of PGGM Investment’s currency
fund strategy
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Day One - 25th October

08.30 Registration and coffee

09.00 Chairperson’s welcome and opening remarks
Jessica James, Director Fx Risk Advisory Group,
Citigroup

09.15 The re-emergence of forex management;
macroeconomic drivers and risk preferences
Increased volatility in the currency markets, together with
the slowing of the equity market, has re-established the
demand for portfolio diversification using foreign
exchange. This presentation will examine how currencies
have re-emerged to sell themselves as a return class.
¢ Re-emerging focus on risks and returns in the forex

market
» Reflationary central policies and building
inflationary pressures
» The impact of debt growth and trade deficits
» Long-term interest rate cycles
» Market timing
e Currency drivers:
» Macroeconomic developments, geopolitical risks
and other behavioural factors
Thanos Papasavvas, Currency Strategist,
Credit Suisse Asset Management

10.00 Currency crises, past & present: Chinese yuan peg as
a global road-block
e The shifting forces driving foreign exchange markets
e Market shocks: past, present and future
e US financial adjustment needs
» Internal strains from the external deficit
» China’s dollar peg: chief obstacle to adjustment
» Euroland’s jeopardy and passiveness
» Japan and the yen’s much improved prospects
e Efficient market theory: how it works and its
inefficiencies
e Long-term catch-up: a source of real forex appreciation
Charles Dumas, Head of International Service,
Lombard Street Research

10.45 Coffee and networking break

11.15 Determining the role of active currency management
in the overall fund investment strategy: removing
uncompensated risks
e Embedded currency exposure as an uncompensated

risk source
e Settlement risk and simultaneous irrevocable settlement
systems
e Historical return expectations from currency
management
e Separating currency effects from foreign assets
e Using forex either to achieve active returns or to
immunise your portfolio from currency risk
» Risk, returns, cash flows and governance
e Uncorrelated market returns
e Exploiting inefficiencies to generate alpha
e A non-correlated source of active returns
» Sources of inefficiencies
» Non-profit orientated participants
» Central Bank intervention
Brian Strange, Portfolio Manager,
Currency Management Group,
JP Morgan Fleming Asset Management

12.00 Case study: A practical examination of an institutional
fund’s currency strategy
Leif Hasager holds a Ph.D. in economics from the
University of Copenhagen. He presently occupies a
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position as senior vice president in Bankpension. He has
been head of fixed income, LDPensions, and associate
professor, Department of Finance, Copenhagen Business
School

Leif Hasager, Vice President, Bankpension

12.45 Networking lunch

14.00 Optimal asset allocation for active return strategies

e Assessing forex exposures in the international

equity/bond/cash portfolio
» benchmarks and tracking error

e Using a risk budget to create a balanced portfolio

¢ Benefiting from covariance analysis

e Assessment of risk capital and cash allocations

e Potential cash flows from active and passive
management

e Expected risk-adjusted returns and the allocation
decision

e Distinguishing between alpha and beta returns

e Optimal diversification and dynamic management

David Buckle, Director, Fixed Income, Merrill Lynch

14.45 Case study: Implementation of strategic allocation to
currencies
This practical demonstration will examine the approach
PGGM have taken towards implementing a currency
structure within their portfolio. It will analyse PGGM’s
choices and experiences, and examine topics such as
benchmarking, liquidity and currency fund managers.
Ido de Geus, Senior Investment Manager,
PGGM Investments

15.30 Coffee and networking break

16.00 Case study: The rationale behind investing in currency
hedge funds
Flintshire County Council is extremely progressive in its
focused approach towards alternative investments. This
presentation will appraise their motives for investing in
currency hedge funds, and their achievements to date.
Dave Bamber, Assistant County Treasurer with
responsibility for the Clwyd Pension Fund, Flintshire
County Council

16.45 PANEL SESSION: Style analysis of currency strategy
This interactive discussion will allow you to participate in
compelling debate, and share your insight into active
forex management with your peers.

Jessica James, Director Fx Risk Advisory Group,
Citigroup

James Binny, Director of Fx Analytics and Risk
Advisory, ABN Amro

Sam Gover, Fund Manager, IKOS Partners

Peter Eerdmans, Senior Investment Management
Consultant, Manager Research, Watson Wyatt

17.30 Chairperson’s summary and close of day one

Exclusive Client Relationship Service

Don’t miss this unique opportunity to shape which buy-side delegates you will
meet at this event. Finance 1Q’s Client Relationship Marketer, Katie Westray,
will arrange for personal invitations to be sent from you to your buy-side clients
to invite them to a 50% discount to this event. To qualify for this, registration
and payment must be received by 6th August 2004.

For more details, please contact katie.westray@igpc.co.uk quoting Exclusive Client
Relationship Service.

Who should attend?

This conference will benefit all those with a vested interest in actively
managing their currency exposure, and is especially aimed at Institutional
Investors, Asset Managers, Bankers, Corporates and Brokers.
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Sponsorship and exhibition opportunities

Do you offer services to institutional and professional investors? Sponsor
opportunities at this event will bring you invaluable contacts in a qualified
business setting. The delegates at our events are actively seeking solutions to
their needs!

To discuss business development packages tailored to your needs
please call +44 (0) 207 368 9500 or email sponsorship@igpc.co.uk

Day Two - 26th October

08.30 Registration and coffee

09.00 Chairman’s opening remarks
Emmanuel Acar, Principal Risk Management Advisor,
Bank of America

09.15 Active overlay models: designing a portable alpha
engine
e Qut-sourcing to specialist manager or in-house
e |Inputs driving model selection
» Strategic/tactical horizons
» Economic variables and currency area
» Volatility
* Flow models
e Positioning models
¢ Trend-following or trend-switching overlay models
e Interest rate differentials
e Combining multi-factor models
Jessica James, Director Fx Risk Advisory Group,
Citigroup

10.00 Which forecasting factors complement fundamental
valuation analysis in a quantitative forex model?
e The controversy over currency valuation
e What other fundamental factors drive alpha?
e To measure or forecast capital flows?
e How do changes in a country's trade balance affect the

currency?

e Thinking laterally: options prices and currency moves
Alex Gioulekas, PhD, CIO & Head of Research, IPM -
First Quadrant

10.45 Coffee and networking break

11.15 A trend-focused approach in tactical analysis
¢ Tactical currency allocation
» Trend-following approach
e Low volatility
e High volatility
e Uncovering the trend-following strategy
» What makes trend-following work?
Gerben de Zwart, Senior Quantitative Researcher,
Robeco Asset Management

12.00 A style analysis of currency managers
e Simple active strategies based on trends, carry and
fundamentals
e Monthly returns for benchmarking purposes
e Commodity Trading Advisors
e A study of individual fund managers
e The overlay case
Emmanuel Acar, Principal Risk Management Advisor,
Bank of America
Amy Middleton, Associate Risk Management Advisor,
Bank of America

12.45 Networking lunch

14.00 Benchmarking currency management
e The optimal benchmark for currency overlay

» Unhedged, fully hedged or somewhere in between?
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e Assessing the performance of currency managers
» Risk focussed managers
» Return focussed managers
» Currency hedge funds
e \What is the best index of currency managers’
performance?
James Binny, Director of FX Analytics and Risk
Advisory, ABN Amro
14.45 Case study: Diversification in currency trading
e Exploiting a variety of opportunities within one program
» Fundamental, technical, quantitative and market
flow approaches
» Incorporating non G7 currencies in a portfolio
» Relative value currency exposures
A. Paul Chappell, Founder and Director,
C-View Limited

15.30 Coffee and networking break

16.00 Case study: How to use currency to generate alpha

Paul Phelan, one of the Principals of Quay Capital

Management, was instrumental in developing the

alternative asset management business. Quay Capital

manages and distributes a range of alternative investment

products suitable for high net worth individuals,

institutions, private banks and government agencies.

Paul Phelan, Director, Quay Capital

16.45 Exploring the implications of e-forex technologies and

arbitrage opportunities

e How is the increased use of technology effecting forex
trading?

e Driven forex strategies

e Examining trading opportunities

e The importance of execution strategies

e Practice changes in banking and effects on client

activity

Olof Paulson, Head of Product Development - E -

TCM, SEB Merchant Banking

17.30 Chairman’s closing remarks and end of conference

e-Forex is the leading international magazine devoted to the

=1 { electronic and online trading of FX and OTC financial instruments.
“& Published quarterly, e-Forex is targeted at both sell-side and buy-

side. It helps readers evaluate the benefits of eFX trading, assess

the functionality and capabilities of various online trading platforms as well as keep up to date

with the latest industry news and technical developments. For more information please visit

www.e-Forex.net

www.gtnews.com is the number one global information resource for
@P ?WS,COm senior finance and treasury professionals. Updated weekly, gtnews

provides informed commentary, news and analysis from hundreds of

key players throughout the sector. Topics covered include banking,
risk, payments, technology, cash management, working capital, outsourcing, capital markets,
online trading, careers and systems. gtnews also features news, surveys, job listings,
directories, guides, ratings, Q&A forums & events diaries. gtnews is FREE to read so register
today at www.gtnews.com

o Global Pensions is the leading international pensions magazine,

GLOBALpeHSN)IIS reporting monthly on key developments in the pensions industry

worldwide. Each issue contains vital and exclusive news coverage,

in-depth country and regional profiles, comprehensive analysis and
investment based features, profiles of major pension funds, key mandates won and lost, as well
as essential statistical information. (Contact: www.globalpensions.com, Advertising:
rhill@msm.co.uk, Editorial: scott@msm.co.uk). Subscribers also get access to the dalily online
pensions news service, International Pensions News (www.interpens.com).

PE

«<Ccom

Investment & Pensions Europe (IPE) is the pioneering institutional asset
management magazine written for Europe’s leading pension funds and
institutional investors. Launched in 1997, IPE has been welcomed as a significant
source of information on the fast growing European pensions markets by
pension funds, institutional asset managers and consultants.

For further information, please call +44 (0)20 7261 0666 or visit www.IPE.com - the free access
internet site for Europe’s pensions industry. Register free for the daily email news alert!
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Conference No: A2318H

Office
use only

Active Forex Management
Two-day conference: 25th-26th October 2004 ¢ The Café Royal, London, UK

REGISTRATION FORM

To speed registration, please provide the priority code located on the mailing label or in the box below.

PDFW

Please contact our database manager on +44(0) 207 368 9300 or at enquire@iqpc.co.uk quoting the registration
code above to inform us of any changes or to remove your details.

My registration code is

CONFERENCE PRICES

Early Bird Discount:
Save £100 if you book &
pay by 6th September ‘04

Standard price as of 6th

Package September ‘04

Conference only £1199 + VAT £1299 +VAT

[0 Please contact me to confirm eligibility for the 50% Institutional Investor discount

[0 Please contact me for the Exclusive Client Relationship Service

In order to qualify for discounts, bookings must be received with payment
Only one conference discount/offer applicable per person

CAN'T MAKE THE EVENT? PURCHASE ALL THE CONFERENCE DOCUMENTATION ON CD ROM
CD ROM (Slides and audio): £599 + VAT* = £703.83

P&P: £10 Europe; £20 Rest of World
* UK VAT is charged at 17.5%

DELEGATE DETAILS

DELEGATE 1 Please photocopy for each additional delegate
Mr O Mrs [0 Miss [0 Ms [0 Dr [0 Other O

First Name Family Name

Position/Job Title

Email

0 Yes I would like to receive information about products and services via email

Organisation

Nature of business

Address

Postcode Country
Telephone Fax
Dept. Head Title

Name of person completing form if different from delegate:

Signature

I agree to IQPC’s payment terms
No. of employees: 1-19 [J 20-49 [J 50-99 [ 100-199 [J 200-499 [J 500-999 [J 1,000+ [J

Please indicate if you have already registered by Phone [0 Fax [JEmail O Web OJ
Please note: If you have not received an acknowledgement before the conference, please call us to confirm
your booking.

PAYMENT METHODS

Cheque enclosed for £ ........c.ocvvveveeieniennent (Made payable to IQPC Ltd.)

By Direct Transfer: (Please quote A2318H with remittance advice)
IQPC Bank details: HSBC Bank, 67 George Street, Richmond, Surrey, TW9 1HG. Sort Code:
40-38-18 Account No: 51304143 Swift Code: MIDLGB22 IBAN Code: GB59MIDL40381851304143

By Credit Card: Please debit my credit card: [ ] e [ % L] {“}

I expiry date I

Signature

cardNo L L ||

Cardholder’'s name

Card billing address (if different from Co. address)

Country Postcode

Payment is required by return. Your place at the conference is not guaranteed until payment has been received.

5 WAYS TO REGISTER

@ Freephone: 0800 652 2363 or
+44 (0)20 7368 9300
Fax: +44 (0)20 7368 9301
>4 Ppost: your booking form to
IQPC Ltd. Anchor House,
15-19 Britten Street,
London, SW3 3QL
Online: www.igpc.co.uk/2318a
7= email: enquire@igpc.co.uk

www.igpc.co.uk/2318a

TEAM DISCOUNTS

TEAM DISCOUNTS: IQPC recognises the value of learning
in teams. Groups of 3 or more booking at the same time
from the same company receive a 10% discount. 5 or
more receive a 15% discount. 7 receive a 20% discount.
Only one discount available per person.

VENUE & ACCOMMODATION

VENUE: The Café Royal (No accommodation)
68 Regent Street
London W1R 6EL
Tel: +44 (0) 20 7437 9090

ACCOMMODATION: Hotel accommodation and travel costs
are not included in the registration fee. However, a limited
number of reduced rate rooms are available at the Thistle
Marble Arch Hotel (tel: +44 (0) 207 514 2623) or the Hilton
Green Park Hotel (tel: +44 (0) 207 499 9411 ext. 626 or 627).
Please contact the hotel direct and quote BOOKING
REFERENCE 'GA2' to obtain the reduced room rates. It is
advisable to book early to avoid disappointment

Exclusive Client
Relationship Service

Don’t miss this unique opportunity to shape
which buy-side delegates you will meet at
this event. Finance 1Q’s Client Relationship
Marketer, Katie Westray, will arrange for
personal invitations to be sent from you to
your buy-side clients to invite them to a 50%
discount to this event. To qualify for this,
registration and payment must be received by
6th August 2004.

For more details, please contact
katie.westray@iqpc.co.uk quoting Exclusive Client
Relationship Service.

CANCELLATIONS AND SUBSTITUTIONS

Delegates may be substituted at any time. IQPC does not provide refunds
for cancellations. However, save where written notice of cancellation is
received less than seven (7) days prior to the conference, a credit to the
value paid at that date will be issued, which may be used against another
IQPC conference for up to one year from its date of issue. In the event that
IQPC cancels an event, payments received at the cancellation date will be
credited towards attendance at a future IQPC conference or, in the event
of a postponement by IQPC, a rescheduled date. If the delegate is unable
to attend the rescheduled event, the delegate will receive a credit in lieu of
payments made towards a future IQPC event, valid for one year from the
date of issue. IQPC is not responsible for any loss or damage as a result
of a substitution, alteration, postponement or cancellation of an event due
to causes beyond its control including, without limitation, natural disasters,
sabotage, accident, trade or industrial disputes or hostilities.

YOUR DETAILS - Please contact our Database Manager (tel: +44 (0)207
368 9300) and inform them of any incorrect details which will be amended
accordingly.

SPEAKER CHANGES - Occasionally it is necessary for reasons beyond our
control to alter the contents and timing of the programme or the identity
of the speakers

DATA PROTECTION - Personal data is gathered in accordance with the Data
Protection Act 1998. Your details may be passed to other companies who
wish to communicate with you offers related to your business activities. If
you do not wish to receive these offers, please tick the box below.

O Please do not pass my information to any third party

© IQPC Ltd. 2004 VAT registration no.GB799 2259 67
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